Innovation First International, Inc.

NEW PRODUCT SUBMISSION PROGRAM RULES
(Cover Sheet)

NAME:
DATE:

Name for New Product or Idea:

[This should correspond exactly to the new product or idea name
on the Invention Assignment]

Description of New Product and Idea:

Additional Information May be Provided on Additional Sheets and Submitted Along with this Signed Agreement

RULES ACKNOWLEDMENT

The undersigned Inventor, together with the Inventor’s parent or legal guardian as
applicable, hereby acknowledges having read and understood the Submission Rules which follow
and agree to comply with such Submission Rules.

INVENTOR

Print Name:
Date:

| am a parent (or legal guardian) of the Inventor, who is a minor under eighteen (18) years of age,
who has signed the Rules and | hereby agree that | and the said minor Inventor will comply with
the Submission Rules contained herein.

PARENT OR LEGAL GUARDIAN

Print Name:
Date:




Invention Submission Locations/Addresses

Here are the ways you can submit (if you need another, contact us):
Send the signed documents and your toy idea submission to:

(a) Via email to: submissions@hexbug.com (you will need to scan the signed
documents first)

(b) Via US or international mail to:

Innovation First, Inc.

6725 W. FM 1570
Greenville, Texas 75402
Attn: Invention Submissions

(c) Via fax to:

Innovation First, Inc.

Attn: Invention Submissions

US Fax No.: 214.853.5687
International Fax: 001. 214.853.5687

If you have questions about the Invention Submission Process or require more
information, contact us by email at submissions@hexbug.com
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SUBMISSION RULES

Eligibility: THIS IS NOT A SWEEPSTAKES OR A CONTEST. THIS IS AN INVENTION SUBMISSION

PROGRAM (“Program”) offered by Innovation First International, Inc. its subsidiaries and affiliates
(broadly referred to as, “IFI”). This program is void where prohibited or restricted by law.
Employees of IFI their respective affiliates, subsidiaries, advertising and promotion agencies,
suppliers and their immediate family members and/or those living in the same household of each
are not eligible to participate in the Program. The Program is subject to all applicable federal,
state and local laws and regulations. A purchase will not increase your chance of being selected.

Agreement to Program Rules: By submitting my idea and any related materials, which may
include written materials, photos, samples, and/or prototypes (collectively, “Submission”) tolFl,
| (“Submitter”) agree to be bound by the following program rules (“Program Rules”) and the
Assignment Agreement that has been signed and submitted as part of my Submission. The
Program Rules apply to the entire idea submission process, including any future submissions that
| provide to IFl (“Subsequent Submissions”), all evaluations of the submissions, and
correspondence between the parties.

Terms and Conditions:

1. All disclosure information, written or oral, as well as materials furnished are made
voluntarily with the understanding that the Submission is not received nor treated as confidential
information by IFl. The Submission does not contain confidential information. The information is
and always will be considered by IFl, and Submitter as non-confidential, unless otherwise agreed
in writing. In other words, no confidential relationship is established by your submission or
implied from consideration of the submitted materials, and the materials are not submitted “in
confidence. It is extremely important that if the Submission is intended to be confidential, do not
submit the material at this time, and let IFI know immediately so IFI, at its sole discretion, can
determine if it needs to ensure the Submission is maintained confidentially between all parties.

2. IFl cannot and will not be bound in any manner by suggestions or ideas of a general nature
which are not in such a form when disclosed, that they can be clearly understood and directed to
a specific toy, play pattern, or concept. IFl will evaluate the Submission based on a number of
qualifying factors. While IFI considers many qualifying factors when developing and
commercializing products, IFl recommends the Submitter to consider the following: (a) Does it fit
within IFI’s current product families? (b) Is there a market need for this? (c) Can IFI manufacture
it? (d) Can it be packaged and shipped in a way that works for IFl and its customers? (e) What is
the cost of manufacturing the item? (f) What is the feasibility and risk of the potential item?
and/or (g) How does the customer play with the item? (Submitter acknowledges that these
factors may not be an exhaustive list, and are only provided as helpful guidelines and not
necessarily the ultimate deciding factors in whether IFl determines to develop or commercialize
your Submission.)

3. The Submission cannot in any way prejudice or restrict IFI from using its own ideas no
matter how similar. No information contained with this Submission or any Subsequent
Submission shall in any way limit or restrict IFI from using any information previously known to
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or independently developed by IFl or in the public domain.

4. IFl assumes no obligation or liability of any kind or nature concerning the evaluation of the
Submission, other than to notify the Submitter of IFI’s decision to utilize the Submission and pay
Submitter under the terms of the Assignment that has been signed and submitted with the
Submission.

5. IFl receives numerous submissions from all around the world and Submitter, by agreeing
to these Program Rules, understands the submissions are evaluated under a First to Submit
scenario, meaning that if multiple submissions are similar to each other and an idea, concept, or
toy proceeds to the next stage of evaluation, the submission that is received first by IFI will be the
only submission considered for royalties or payments under the Assignment. All other similar
submissions will be considered duplicates and may not be eligible for royalties or payments under
the Assignment.

6. IFl is not obligated to respond, nor reply to the Submitter, nor is it under obligation to
evaluate the Submission in a timely fashion. IFI may decide in its sole discretion and at its own
pace whether or not to pursue the Submission, and IFl is under no obligation to provide Submitter
with information pertaining to the evaluation of the Submission or reasons supporting a decision
to pursue or not to pursue the Submission.

7. IFl is not obligated to return any materials submitted for consideration in the Program,
such as, but not limited to, documents, pictures, sketches, prototypes, models, and the like.

8. IFI may contact the Submitter should it determine additional information is needed to
better understand the Submission. Any contact by IFI to the Submitter should not be construed or
understood to mean that IFl has agreed to pursue such Submission or any idea contained therein.

9. IFl reserves the right, in its sole discretion, to cancel, terminate, modify or suspend the
Program should (in its sole discretion) a virus, bugs, non-authorized human intervention, fraud or
other causes beyond its control corrupt or affect the administration, security, fairness or proper
conduct of the Program. IFl reserves the right in its sole discretion to disqualify any Submitter
that tampers or attempts to tamper with the process or the operation of the Program or website
or violates these Program Rules.

10. IFl is not responsible for technical, hardware, software or telephone malfunctions of any
kind, lost or unavailable network connections, or failed, incorrect, incomplete, inaccurate, garbled
or delayed electronic communications, including failed receipt of a Submission caused by the user
or by any of the equipment or programming associated with or utilized in this Program or the
submission process, or by any human error which may occur in the processing of Submissions in
this Program. A Submission is deemed received based on IFI’s computer used in administrating
and receiving the Submission, and in instances of conflicts or questions regarding the Submission,
IFI’'s computer time clock is the official time clock of the Program.

Assignment: Along with the Cover Page setting forth Submitter’s agreement to be bound by
these Program Rules, Submitter must include as part of the Submission a signed copy of the
Invention Assignment.

Pg 4 of 4



